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IN DEPEND ENT A UDITOR'S REPORT 

To the Board of D irectors 
Denham Springs/Livingston Housing and 
M ortgage Finance Authority 

Members American Institute of 
Certified Public Accountants 

2322 Tremont Drive, Suite 200 
Baton Rouge, LA 70809 

W e have audited the accom panying Individual Program s and Residual Fund Balan ce Sheets of the Denham  

Springs/Livingston Housing an d M ortgage Finance Authority (the Authority) as of December 31, 2001, and 
the related In dividual Statem ents of Revenues, Expenses, an d Chan ges in Fund Balan ces an d Cash Flows 
for the year then ended. These financial statem ents are the responsibility of the Authority's m an agem ent. 
Our responsibility is to express an  opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted in the United States of 
Am erica and the standards applicable to financial audits contained in Governm ent Auditin~ Standards, 
issued by the Com ptroller General of the United States. Those stan dards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts an d 
disclosures in the finan cial statem ents: An audit also includes as sessing the accounting principles used an d 
significant estim ates m ade by m an agem ent, as well as evaluating the overall financial statem ent pre- 
sentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of each of the individual progr am s and the residual fund of the D enham  
Springs/Livingston Housing and M ortgage Finan ce Authority as of Decem ber 31,2001, and their revenues, 
expenses and chan ges in fund balances and their cash flows for the year then ended in conform ity with 
accounting principles generally accepted in the United States of Am erica. 



 



ASSETS 

DENH AM  SPRING S/LIV ING STO N H O USING AND 
M O RTG AGE FINANCE AUTH O RI TY 

IN DIV IDUAL AND COM B IN ED BALAN CE SHEETS 

DECEM BER 31,2001 

Cash and Cash Equivalents 
FNM A Securities 
FHLM C Securities 
GN M A Securities 
FCM SI Investm ent 
AIG Investm ent 
M ortgage Loans Receivable 
Due from  Other Funds 
Accrued Interest Receivable 
Deferred Financing Costs - Net of Am ortization 
Prepaid Expense 
Due from  Escrow 

Total Assets 

LIABILITIES AND FUND 

BALANCES (DEFICIT) 

Liabilities: 
Accounts Payable 
Due to Other Funds 
Accrued Interest Payable 

Bonds Payable - Net 

Total Liabilities 

Fund Balances: 
Reserved for Debt Service 

Unreserved - Undesignated (Deficit) 

Total Fund Balances - (Deficit) 

1992 
Series A 

$ 22,089 
1,388,073 

2,830 

27,909 

1992 
Series B 

$ 134,416 
1,786,240 

423,587 
4,000 
2,500 
91,599 
1,164 

1992 
Series C 

57,749 

$1,440,901 $ 2,443,506 $ 57,749 

4,000 
7,191 

573,602 

584,793 

856,108 

316 
4,912 
2,838 

329,259 

337,325 

2,106,181 

2,245,457 

2,245,457 

(2,187,708) 

856,108 2,106,181 (2,187,708) 

Total Liabilities and Fund Balan ces $1,440,901 $ 2,443,506 $ 57,749 

The accom panying notes are an integral part of this statem ent. 
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1997 
Series 

$ 313,949 
1,067,102 

2000 
Series 

$ 230,684 
499,201 

4,785,080 3,821,365 
730,827 

47,790 
203,713 

1,711,606 

25,588 
135,020 

Residu~ 
Fund 

$ 475,383 
1,045,590 
520,508 

2,398 
234,143 
24,038 

664,301 

Totals 

(M emorandum 
Only) 

$ 1,176,521 
5,786,206 
520,508 

8,606,445 
730,827 

1,711,606 
425,985 
238,143 
102,746 
515,990 
1,164 

664,301 

$ 7,148,461 $ 6,423,464 $ 2,966,361 $ 20,480,442 

229,231 
166,558 

6,450,000 

6,845,789 

33,134 
6,289,189 

6,322,323 

302,672 101,141 
2,966,361 

316 
238,143 
209,721 

15,887,507 

16,335,687 

3,366,102 
778.653 

302,672 101,141 2,966,361 4,144,755 

$ 7,148,461 $ 6,423,464 $ 2,966,361 $ 20,480,442 



 



1997 
Series 

$ 
455,997 

2000 
Series 

$ 
440,838 

Residual 
Fund 

$ 31,524 
146,203 

122.018 20.893 24.898 

578,015 

419,366 
12,960 

3,327 

550 

436,203 

461,731 

408,276 
4,572 

3,050 

1.600 

202,625 

34,833 

3,036 
8,350 

417,498 46,219 

Totals 

(M emorandum 
Only) 

$ 73,013 
1,259,451 

91,908 

1,424,372 

1,079,538 
26,084 
1,953 
863 

34,833 
15,377 
3,036 
11,250 

1,172,934 

141,812 44,233 156,406 251,438 

(10,076) 

(10,076) 

131,736 

170,936 

$ 302,672 

44,233 

56,908 

$ 101,141 

10,076 

10.076 

166,482 

2.799.879 

$ 2,966,361 

10,076 

(10,076) 

251,438 

3,893,317 

$ 4,144,755 



DENH AM  SPRING S/LIVING STO N H O USING  AND 
M O RTGAGE FINANCE AUTH ORITY 

IN DIV IDUAL AND  COM BIN ED STATEM ENTS OF CA SH FLOW S 

FOR THE YEAR ENDED DECEM BER 31, 2001 

1992 
Series A 

1992 
Series B 

1992 
Series C 

Cash Flows From  O perating Activities: 

Excess (Deficiency) of Revenues 
Over Expenses Before Operating Transfers $ 23,494 $ 52,339 $ (166,846) 

Adjustments to Reconcile Excess 
(Deficiency) of Revenues over Expenses 
to Net Cash Provided by (Used in) 
Operating Activities: 
Am ortization of D eferred Financing Costs 
Am ortization of Bond Discount 
Accretion on Investm ents 

Net Realized an d Unrealized (Gains) 
Losses on Investm ents 

Changes in Assets an d Liabilities: 
(Increase) Decrease in Accrued 
Interest Receivable 

(Increase) Decrease in Due from 
Other Funds 

(increase) Decrease in Other Assets 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Due to Other Funds 
Increase (Decrease) in Current ~terest 
Payable 

Net Cash Provided by (Used in) 
Operating Activities 

2,081 
3,742 

(57,830) 

19,943 

805 

(1,507) 

(9,272) 

(CONTIN UED) 
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2,029 
14,877 

(112,838) 

55,958 

1,624 

(2,499) 

11,490 

4,442 
162,404 



1997 
Series 

2000 
Series 

Residual 
Fund 

Totals 

(M emorandum 
Only) 

$ 141,812 $ 44,233 $ 156,406 $ 251,438 

12,960 
9,306 

(122,018) 

3,179 

5,610 

(18,206) 

32,643 

4,572 
2,013 

(20,893) 

(11,597) 

(24,898) 

2,787 

(5,610) 
(37,560) 
(3,667) 

26,084 
192,342 

(170,668) 

(91,908) 

(3,202) 

(5 
37 

(3 
5 

610) 
560) 
667) 
610 

(22,212) 

18,328 87,458 140,647 



DENHAM  SPRINGS/LIV INGSTON H OUSING AND 
M O RTG AG E FINANCE AUTH O RITY 

INDIVIDUAL AND COM BINED STATEM ENTS OF CASH FLOW S [CONTINU ED 

FOR THE YEAR ENDED DECEM BER 31, 2001 

Cash Flow s from  Investing Activities: 
Proceeds from M aturities, Sales and Paydowns 

of Investm ents 
Purchases of Investm ents 
Principal Collections on M ortgage Loans 

Net Cash Provided by (Used in) 
In vesting Activities 

Cash Flow s from  Noncapital Financing Activities: 
Bond Redem ptions 

Operating Transfers In (Out) - Net 
Paym ents of Deferred Financing Costs 

Net Cash Provided by (Used in) 
N oncapital Financing Activities 

1992 
Series A 

128,598 

128,598 

(119,748) 

1992 
Series B 

186,108 

186,108 

(205,003) 

Net Increase (Decrease) in Cash and Cash 
Equivalents (422) (7,405) 

Cash and Cash Equivalents at Beginning of Year 22,511 141.821 

1992 
Series C 

Cash and Cash Equivalents at End of Year $ 22,089 $134,416 

The accompanying notes are an  integral part of this statement. 
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1997 
Series 

995,842 

(49,302) 

2000 
Series 

2,711,184 

(2,344,004) 

Residual 
Fund 

252,223 

(1,043,735) 
8.611 

Totals 

(M emorandum 
Only) 

4,087,847 

(3,437,041) 
194 719 

946,540 367,180 (782,901) 845,525 

(705,000) (201,423) (1,231,174) 
(10,076) 10,076 

(7,315) 

(715,076) (208,738) 

264,107 

49.842 

$ 313,949 

176,770 

53,914 

$ 230,684 

10.076 

(7,315) 

(1,238,489) 

(685,367) (252,317) 

1.160.750 1.428.838 

$ 475,383 $ 1,176,521 



DENH AM  SPRING S/LIV ING STO N H O USING AND 
M O RTG AG E FINANCE AUTH O RI TY 

N OTES TO FINAN CIA L STATEM ENTS 

(1) Organization of Authority - 

DECEM BER 31, 2001 

The Denham Springs/Livingston Housing and M ortgage Finance Authority (the "Authority") is a 
public trust created pursuant to provisions of the Louisiana Revised Statutes of 1950, as am ended, 
by a Tru st Indenture dated February 12, 1979. The Authority's prim arypurpose is to provide m eans 
of financing the cost of residential hom e ownership, developm ent and rehabilitation which will 
provide decent, safe an d san itary housing for low an d m oderate incom e residents of Livingston 
Parish at prices they can  afford, through the Authority's purchase of m ortgage loans m ade to such 
persons by certain m ortgage lenders. 

On Septem ber 11, 1979, the Authority issued, thr ough underwriters, Single Fam ily M ortgage 
Revenue Bonds, 1979 Series A, totaling $35,000,000 to fund the pur chase of such mortgage loans. 
This original issue was governed by a Bond Tru st Indentur e dated June 1, 1979. On April 1, 1987 
the debt was restructured according to the term s of the First Supplem ental Trust Indentur e. As 
m ore fully discussed in Note 7, on June 16, 1992, the Authority issued, thr ough underw riters, 1992 
Series A, 1992 Series B, an d 1992 Series C Bonds totaling $25,475,000, for the purpose of 
advance refunding the balance on the original 1979 Series A Bonds. Each 1992 Series Bond issued 
is governed by individual indentures dated June 1, 1992. 

On Febru ary 22, 1995, the Authority issued an  additional $10,000,000 of Single Fam ily M ortgage 
Revenue Bonds Series 1995. The proceeds of these bonds were to be used to finance the purchase 
of (A) fully modified, mortgage-backed securities guaran teed by the Governmental National 
M ortgage Association (GNM A) and backed by pools of FHA-insured mortgage loan s or VA- 
guaranteed mortgage loans and (B) single pool, mortgage-backed securities guaranteed by the 
Federal National M ortgage Association (FNM A) an d backed by pools of conventional mortgage 
loans. As discussed in the following paragraph these bonds were refunded with the proceeds of the 
issuance of the Series 1997 Bonds. 

On January 15, 1997, the Authority issued $10,000,000 Single Fam ily M ortgage Revenue 
Refu nding Bonds - Series 1997 to refu nd the Single Fam ily M ortgage Revenue Bonds - Series 
1995. The assets secur ing th e Series 1995 bonds including th e 1995 GNM A Securities and the 
1995 FNM A Securities were tran sferred to the Trustee on the date the new bonds were issued. 
Funds securing the 1995 bonds were then m ade available to finan ce th e purchase of additional 
securities backed by m ortgage loan s m ade to finan ce the purchase of single-fam ily residences 
located in the Par ish of Livingston, Louisiana to be owned an d occupied by low an d m oderate 
incom e fam ilies residing in the par ish. The Series 1997 Bonds ar e governed by a separ ate 
indenture dated January 15, 1997. 



DENH AM  SPRING S/LIVING STO N H O USING  AND 
M O RTG AG E FINANCE AUTH O RITY 

N OTES TO FINANCIAL STATEM ENTS (CONTINU ED 

DECEM BER 31,2001 

On June 30, 2000, the Authority issued $5,010,000 Series 2000A Single Family M ortgage Revenue 
and Refunding Bonds and $1,140,000 Series 2000B Single Family M ortgage Revenue Bonds. The 
Series 2000 Bonds are govern ed by a separate indenture dated June 1, 2000. $360,000 of the 
proceeds of the Series 2000A Bonds were used to refund a like am ount of the Series 1997 Bonds. 
The rem aining proceeds of the Series 2000A an d all of the proceeds of the Series 2000B will be 
used to finance the purchase of fully m odified m ortgage backed securities guar an teed as to tim ely 
paym ent of principal an d interest by GNM A an d/or Single-pooled, m ortgage-backed securities 
issued and guaran teed by Fannie M ac. In each case the above securities will be backed by pools of 
qualifying prim ary residence m ortgage loans m ade by one or m ore of the participating m ortgage 
lending institutions to qualified persons or fam ilies of low an d m oderate incom e residing w ithin 
the stated eligible loan  ar ea. 

Due to the declining interest rate environm ent experienced since the issuan ce of the Series 2000A 
and 2000B bonds, in June 2001 the Authority exercised a conversion feature included in the 
original bond indenture. This conversion feature allowed a portion of the bonds to be converted to 
Series A- 1 an d Series B- 1 bonds which bear interest at a lower rate than the original issue in order 
for the m ortgage loan s to be made at the lower prevailing m arket interest rates. Therefore, under 
the conversion feature, $1,305,000 of the Series 2000A bonds were converted to Series 2000A-1 
bonds and $295,000 of Series 2000B bonds were converted to Series 2000B-1 bonds. 

The Authority is m anaged by a Board of Trustees appointed by the City Council of Denham  
Springs. The Authority's Boar d of Tru stees is empow ered un der the bond tru st indenture an d th e 
bond program agr eem ent to contract w ith outside parties to conduct th e day-to-day operations of 
the Authority and the programs it initiates. The Authority employs Ban c One (formerly Premier 
Corporate Tru st) as its Program Administrator to provide administrative staffsupport for the Board 
of Trustees and its comm ittees, general office adm inistration for the Authority an d progr am  
adm inistration and supervision for its mortgage purchase bond progr am . Under its original single 
fam ily m ortgage purchase bond progr am , the Authority utilized ar ea finan cial institu tions to 

originate and service the mortgage loan s acquired. In addition, Ban c One (formerly Premier 
Corporate Trust) has been designated as the Trustee of the bond program  an d has the fiduciary 
responsibility for the custody and investm ent of ftm ds. 

Although located within the boundaries of the City of Denham  Springs, the City does not 
significan tly influence the operations of the Authority nor is the Authority held accountable to the 
City of Denham Springs for fiscal m atters. 



DENH AM  SPRING S/LIVING STO N H O USING  AND 
M O RTGAG E FINANCE AUTH O RI TY 

N OTES TO FIN AN CIA L STATEM ENTS /CONTINUED 

DECEM BER 31, 2001 

The bonds issued by the Authority are general obligations of th e Authority and are not obligations 
of the State of Louisiana or any other political subdivision th ereof. 

Based on criteria outlined in Statem ent No. 14 of the Governm ental Accounting Standards Board 
the Denham  Springs/Livingston Housing and M ortgage Finance Authority is considered a related 
party to the City of Denham Springs. 

(2) Summary of Significant Reporting and Accounting Policies - 

Basis of Accountin2 and Reoortino 

The Authority follows the accrual basis of accounting for its Residual Fund and for all funds 
established by the Bond Trust Indentures. The funds, which are m aintained by the Tru stee Bank, 
provide for the accounting for bonds issued, debt service an d bond redemption requirem ents, 
investm ents, and related revenues and expenses. These individual funds for each bond program are 
aggr egated in the accom pan ying individual finan cial statem ents. 

Estim ates 

The preparation of finan cial statem ents in conform ity with generally accepted accounting principles 
requires m anagem ent to m ake estim ates an d assum ptions that affect th e rep orted am ounts of assets 
and liabilities and disclosure of contingent assets an d liabilities at the date of the financial 
statem ents an d the reported am ounts of revenues and expenses dur ing the reporting period. Actual 
results could differ from those estim ates. 

Total Colum ns on Com bined Statem ent s 

The com bined statem ents include the totals of the sim ilar  accounts of each of the Authority's bond 
progr am s an d the Authority's Residual Fund. Because the assets of the bond progr am s ar e 
restricted by the related bond resolutions an d indentur es, the totaling of th e accounts, including th e 
assets therein, is for convenience only and does not indicate th at th e com bined assets ar e available 
in any m anner other than that provided for in the resolutions and indentures relating to th e separ ate 

program s. 

D eficit Fund Balan ce 

The figures listed under th e heading "1992 Series C" are the 1992 tax exempt residual revenue 
capital appreciation bond issue defeasance data and ar e not comparable to the progr am operations 
data appearing in the other columns. The $2,187,708 deficit shown in the fun d balan ce for the 
1992 C Issue is a result of the transfer of bond proceeds to the Residual Fund as called for in the 
Indenture an d the accretion of the 1992 C Capital Appreciation Bonds. The 1992 Series C Bonds 
are to be paid solely from  the rem aining assets of the 1992 Series B Bonds upon final m aturity of 
the 1992 Series B Bonds. 

9 



Investm ents 

DENH AM  SPRING S/LIVING STO N H O USING  A ND 
M O RTGAG E FINANCE AUTH O RITY 

N OTES TO FINANCIAL STATEM ENTS (CON TINU ED 

DECEM BER 31, 2001 

In accordance with GASB No. 31, investm ents are recorded at fair value. Fluctations in the fair 

value of investments are recorded as gains (losses) in the Statements of Revenues, Expenses and 
Changes in Fund Balances. 

Am ortization 

Bond issuance costs, including the underwriters' discount on the sale of the bonds and the 
restructuring expenses, ar e amortized ratably over the life of the bonds based upon the principal 
am ounts outstan ding. Prem ium an d discoun t on the purchase of U .S. Governm ent securities are 
am ortized over the lives of the securities. 

Statem ents of Cash Flows 

For purposes of reporting cash flows, cas h an d cash equivalents include certificates of deposit and 
all highly liquid debt instrum ents w ith m aturities of three m onths or less when purchased. 

Accountin~ Developm ent - GA SB Statem ent No. 34 

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved 
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis -for 
State and Local Governments. Certain of the significan t chan ges in the Statem ent include the 
following: 

For the first tim e the financial statem ents will include 

A M anagement Discussion and Analysis (MD&A) section providing an  an alysis of the 
Authority's overall finan cial position and results of operations. 

Finan cial statem ents will be prepared using full accrual accounting for all of the 
Authority's activities. 

A change in the fund financial statements to focus on the major funds. 

The general provisions of GASB Statem ent No. 34 must be implem ented by the Authority no later 
than  the fiscal year  ending Decem ber 31, 2004. 



DENH AM  SPRING S/LIVING STO N H O USING AND 
M O RTG AG E FINANCE A UTH O RITY 

NOTES TO FINANCIA L STATEM ENTS (CONTINU ED 

DECEM BER 31, 2001 

(3) M ortgage Loans - 

M ortgage loans have a stated interest rate of 8.00% and are eollateralized by m ortgages on single 
unit, owner-occupied residences. The loans, which have scheduled m aturities of 30 years, are 
serviced by a designated loan servicer. This loan servicer is responsible for collecting the loan 
paym ents from  the borrowers and rem itting these paym ents to the Authority's Trustee. The loan  
serv icer is compensated for serv icing the loans based upon a percentage of the unpaid balan ces for 
the loans outstanding. 

The m ortgage loans are insured by the Authority under a m ortgage servicer perform ance bonds 
policy and a special hazard policy. 

As part of the defeasance of the 1979 Series A bond issue, the Authority on July 31
, 1992, 

tran sferred $13,900,000 (at par value) of the 1979 Mortgage Loan s to the holder of the 1992 Series 
A, Class 2 Bonds in paym ent thereof. The rem aining m ortgage loan  receivables will be used to 
satisfy m aturing 1992 Series A , 1992 Series B, and 1992 Series C bond principal and interest 
paym ents. 

(4) Bonds Payable - 

The outstan ding bonds payable consist of the following: 

1992 Series A , Single Fam ily M ortgage Revenue Refunding 
Bonds M aturing Serially Through August 1,2011, W ith 
Interest at 7.50%  Payable M onthly 

1992 Series B, Single Fam ily M ortgage Revenue Refunding 
Bonds: 

Class B-1 - Maturing Serially Through  August 1,2011, 
W ith Interest at 7.25%  Payable M onthly 

Class B-2 - Capital Appreciation Bonds M aturing July 10 
2014, Priced to Yield 9.25%  at M aturity 
Less: Unam ortized Bond D iscount 

Net Class B-2 

Total 1992 Series B 

1992 Series C, Residual Revenue Capital Appreciation Bonds 
M aturing July 10, 2014, Priced to Yield 7.65%  at M atu rity 
Less: Unam ortized Bond Discount 

Total 1992 Series C 

$ 573,602 

232,570 

300,000 
(203,311) 

96,689 

329,259 

5,750,000 

(3,504,543) 

2,245,457 



DENH AM  SPRING S/LIVING STO N H O USING  AND 
M O RTG AG E FIN ANCE AUTH O RITY 

NOTES TO FINANCIAL STATEMENTS (CO 

DECEM BER 31, 2001 

1997 Series Single Fam ily M ortgage Revenue Refunding Bonds 
M aturing Serially Through February 1, 2027 w ith Interest 
Rate of 6.20%  Payable Sem iannually 

2000 Series A and A-1, Single Fam ily M ortgage Revenue and Refunding 
Bonds M aturing Serially through September 1, 2032, with Interest at 6.25%  
to 7.17%  Payable M onthly 
Add: Unam ortized Bond Prem ium  

2000 Series B and B-1,Single Fam ily M ortgage Revenue Bonds M aturing 

Serially Through  September 1, 2015, W ith Interest at 6.85% to 7.45% 
Payable M onthly 
Less: Unam ortized Bond Discount 

Total 2000 Series 

Total Bonds Payable 

6,450,000 

5,010,000 
350,000 

5,360,000 

938,576 

(9,387) 

929.189 

6,289,189 

$15,887,507 

The 1992 Series A, 1992 Series B- 1 Bonds, and Series 2000 A an d A- 1 and B an d B- 1 Bonds are 
stru ctured such that the monthly remittan ces from the mortgage loan s an d FNM A investm ent in 
m ortgage-backed securities will be passed on to bondholders as m onthly principal an d interest 

redemptions of bonds payable. 

A schedule of Changes in Long-Term Debt for the year 2001 is as  follows: 

1992 1992 1992 1997 

_ 
Series A . 

Series B Series C Series 
2000 Series 
A and B Totals 

Balances at January 1, 2001 $ 693,350 $ 525,907 $ 2,083,053 $ 7,155,000 $ 6,488,600 $ 16,945,910 
Additions: 
Valued at Par 
Net Premium 

Deletions: 
Cash Payments 

Accretion of Deep Discount 

119,748 205,003 

8,355 162,404 

705,000 201,423 1,231,174 

2,012 172.771 

Balances atDecember 31,200l $ 573,602 $ 329,259 $ 2,245,457 $ 6,450,000 $ 6,289,189 $15,887,507 



DENHAM  SPRINGS/LIVING STON H OUSING AND 
M O RTG AG E FINANCE AUTH O RITY 

NOTES TO FIN ANCIA L STATEM ENTS 

DECEM BER 31, 2001 

Scheduled bond principal redemptions for each of the next five years (exclusive of interest) are as 
follows: 

Add (Less) Unamortized 
Prem ium/Discounts 

1992 1992 1992 1997 2000 Series 
Series A _  Series B Series C Series A and 13 Totals 

$ 186,977 $ 4,398 $ $ 140,000 
202.496 57,214 150,000 
184,129 470,958 160,000 

170,000 
5,750,000 5,830,000 

$ 175,000 
310,000 
375,000 
380,000 

4,708,576 

$ 506,375 
719.710 

1,190.087 
550,000 

~ 288,576 
573~602 532,570 5,750,000 6,450,000 5,948,576 19,254,748 

(203,311) (31504,543) __  340,613 ~ .3,367,241) 

$ 573,602 $ 329,259 $ 2,245,457 $ 6,450,000 $ 6,289,189 $ 15.887,507 

Com putation of annual principal redem ptions for 1992 Series A , 1992 Series B, and Series 2000 A 
and B are determ ined by applying the 0%  PSA Prepaym ent M odel. The PSA Prepaym ent M odel 
was developed by the Public Securities Association and is based on various assumptions. Actual 
principal redem ptions m ay vary. 

(5) Cash and Investments - 

The Authority's program s m aintain deposits at the Trustee bank. The balances of these deposits at 
Decem ber 31, 2001, were entirely insured. The Authority also has funds

, clas sified as "Cash and 
Cash Equivalents" on the Balance Sheet, which represent interests in m oney m ar ket m utual funds. 

The Authority's investm ents at Decem ber 31,200 l are recorded at m arket value as sum m ar ized 
below : 



DENHAM  SPRINGS/LIVINGSTON H OUSING AND 
M O RTG AG E FINANCE AUTH O RITY 

N OTES TO FIN AN CIA L STA 

DECEMB ER 31, 2001 

FNM A Zero Coupon Securities 
FNM A M ortgaged Backed Securities 

Amortized 
Cost 

$ 2,105,674 
3,044,374 

$ 5,150,048 

Fair 
Value 

$ 2,701,688 
3,084,518 

Unrealized 

Gains (Losses) 

$ 596,014 
40.144 

$ 5,786,206 $ 636,158 

GNM A M ortgage Backed Lo an Pool $ 8,538,784 $ 8,606,445 $ 67,661 

Federal H om e Lo an M ortgage 
Backed Securities $ 517,156 $ 520,508 $ 3,352 

FCM SI Float Fund 

AIG Investm ent 

$ 730,827 $ 730,827 $ 

$ 1,711,606 $1,711,606 $ 

The FCM SI Float Fund investm ents, as authorized by the Series 1997 Bond Indenture, are restricted 
to pay debt service requirem ents and provide funds for future GNM A m ortgage loan backed pools. 

The AIG investm ents, as authorized by the Series 2000 Bond Indenture, are restricted to provide 

funds for fu ture mortgage loan backed pools. 

Included in the caption "Net Realized and Unrealized Gains (Losses)" on the Individual and 
Com bined Statem ents of Revenues, Expenses an d Chan ges in Fund Balance are as follows: realized 

gains of $-0-, realized losses of $15,046 and the net chan ge in unrealized gains (losses) at Decem- 
ber 31,2001 as compared to December 31, 2000 of $106,954. 
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Fax: (225) 667-3813 

To the Board of D irectors 
Denham Springs/Livingston Housing and 
M ortgage Finance Authority 

M ay 21, 2002 

Members American Institute of 
Certified Public Accountants 

2322 Tremont Drive, Suite 200 
Baton Rouge, LA 70809 

W e have audited the finan cial statem ents of the Denharn Springs/Livingston Housing and M ortgage 

Finance Authority (the Authority) as of and for the year ended December 31,2001, an d have issued our 
report thereon dated M ay 21, 2002. W e conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the stan dards applicable to finan cial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States 

Com pliance 

As part of obtaining reasonable assurance about whether the Author/ty's finan cial statem ents are free of 
m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, regulations, 
contracts and gran ts, noncom plian ce with which could have a direct and m aterial effect on the 
determ ination of financial statem ent amounts. However, providing an  opinion on complian ce with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instan ces of noncomplian ce that are required to be reported under 
Government Auditine Standards. 

Intern al Control Over Financial Renortin~ 

In plan ning an d perform ing our audit, we considered the Authority'g internal control over finan cial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the intern al control over finan cial reporting. Our 
consideration of the intern al control over finan cial reporting would not necessarily disclose all m atters in 
the intern al control over finan cial reporting that might be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
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